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FARM    REAL   ESTATE  TAXES    IN    1945 


Average  farm  real  estate  taxes  per  acre  for  the  Nation  as  a  whole 
in  19^5  were  more  than  10  percent  higher  than  in  19^h.  This  is  the  larg- 
est year-to-year  change  in  more  than  a  decade.  The  index  of  real  estate 
taxes  per  acre  for  the  United  States  advanced  from  18^  in  I9UU  to  203  in 
19^5.     The  19U5  index  number  is  the  highest  since  1932. 
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Taxes  per  $100  of  real  estate  value  declined  slightly  in  19^5, 
principally  "because  of  rising  land  values.  The  decline  from  $0.80  in 
i<}kk  to  $0.79  in  19H5  is  the  smallest  since  19U0.  For  the  past  several 
years  the  principal  factor  in  changes  in  taxes  per  $100  of  value  has 
"been  the  upward  trend  in  farm  land  values.  In  those  years  since  19*K) 
that  taxes  per  acre  increased,  the  increases  in  land  values  were  even 
greater.  As  a  result,  taxes  per  $100  of  value  have  declined  persistently 
since  19U0. 

Changes  in  taxes  per  acre  for  the  individual  States  were  charac- 
terized "by  a  wide  range  of  increases.  In  only  two  States  did  taxes  per 
acre  decrease  from  19^»  the  decline  being  small  in  each.  Taxes  per  $100 
of  value  increased  in  about  two-fifths  of  the  States  and  decreased  in 
three-fifths.  As  land  values  increased  in  all  States,  this  result  re- 
flects largely  the  frequency  with  which  the  value  increases  were  greater 
than  the  tax  increases. 

The  increase  in  farm  real  estate  taxes  per  acre  in  19^5  reflects 
to  a  large  extent  influences  related  to  the  end  of  the  war.  Most  of  the 
levies  of  19^5  were  fixed  either  after  the  end  of  hostilities  or  when  it 
was  "becoming  increasingly  evident  that  the  end  was  near.  This  permitted 
local  taxing  'bodies  to  consider  restoring  or  expanding  services  and  ac- 
tivities which  had  "been  eliminated  or  curtailed  during  the  war.  A  spe- 
cific item  of  importance  was  the  pressure  to  increase  salaries  and  wages 
of  school  teachers  and  other  public  employees.  Also  in  the  picture  was 
the  increased  cost  of  all  types  of  materials  and  supplies  used  for  "both 
general  operations  and  construction. 

The  pressures  that  led  to  increased  taxes  in  19^5  are  similar  to 
those  which  "brought  sharp  increases  during  and  immediately  after  World 
War  I.  But,  as  was  pointed  out  in  previous  reports,  there  are  certain 
significant  differences  between  the  two  periods.  These  differences  re- 
late particularly  to  the  position  of  property  taxes  in  the  State  and 
local  revenue  systems  and  to  the  allocation  among  the  levels  of  govern- 
ment of  fiscal  responsibility  for  various  functions. 

In  contrast  to  the  situation  during  the  World  War  I  period,  many 
States  have  been  relying  heavily  upon  motor  fuel,  income,  and  retail 
sales  taxes.  Rising  price  levels  tend  to  increase  the  revenues  from  taxes 
such  as  those  on  incomes  and  retail  sales,  and  to  that  extent  to  reduce 
the  pressure  for  increases  in  property  taxes.  As  to  the  responsibility 
for  various  functions,  the  tendency  has  "been  to  shift  this  upward  from 
local  to  State  governments.  It  is  State  governments  that  have  "been  de- 
riving an  increasing  proportion  of  their  revenues  from  taxes  other  than 
those  on  property. 

The  following  table  shows  farm  real  estate  tax  levies  per  acre 
andper  $100  of  real  estate  value  and  indexes  of  the  tax  levies  per  acre, 
by  States  and  divisions,  for  1910,  1920,  1930,  19^0,  and  19U2-U5. 
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